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INDEPENDENT AUDITOR'S REPORT

To the Honorable Judge O'Brien and the Commissioner's Court
Dawson County, Texas

We have audited the accompanying financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of Dawson County, Texas (the "County"), as of and for the
year ended September 30, 2019, and the related notes to the financial statements, which collectively
comprise the County's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financiai Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financiai statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

in our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate remaining
fund information of the County, as of September 30, 2019, and the respective changes in financial position
for the year then ended in accordance with accounting principles generally accepted in the United States
of America

5235-79th Street • P.O. Box 53396 • Lubbock, TX 79453 • (806) 794-9955 • FAX 794-9950



Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison information, information about infrastructure assets
reported using the modified approach, and Texas County and District Retirement System information on
pages 3-9 and 40-47 be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards
Board, who considers It to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods
of preparing the information and comparing the information for consistency with management's responses
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or provide
any assurance.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 6, 2020, on
our consideration of the County's internal control over financial reporting and on our tests of its compliance
with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards In considering the County's internal control over financial reporting and
compliance.

^3^, Swetd- £

Lubbock, Texas

July 6. 2020
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MANAGEMENT'S DISCUSSION AND ANALYSIS

In this section of the Annual Financial and Compliance Report, the management of Dawson County, Texas, discusses
and analyze the County's financial performance for the fiscal year ended September 30, 2019. Please read it in
conjunction with the independent auditor's report on page 1 and the County's basic financial statements which begin
on page 10.

FINANCIAL HIGHLIGHTS

•  At the close of the most recent fiscal year, Dawson County's assets exceeded its liabilities by $ 12,955,657.
Of this amount, $4,587,508 was unrestricted net assets.

•  The County's net position increased by $ 185,716 because of this year's operation.
•  The County had expenditures of $ 10,876,183 as compared to FY 2018 expenditures of $ 10,508,648.
•  The County had revenues of $ 10,988,325 as generated in tax and other revenues for governmental programs

(before special items). This compares to last year when revenues were $11,111,553 a decrease of 1.11%.
•  The General Fund ended the year with a fund balance of $3,557,685 as compared to last year's fund balance

of $3,158,921. This was an estimated increase of over 12%. The fund balance of the General Fund is

unreserved and undesignated.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to Dawson County's basic financial statements.
Dawson County's basic financial statements comprise three components: (1) government-wide financial statements;
(2) fund financial statements; and (3) notes to the financial statements.

The government-wide financial statements include the Statement of Net Position and the Statement of Activities (on
pages 9 and 10). These provide information about the activities of the County as a whole and present a longer-term
view of the County's property and debt obligations and other financial matters. They reflect the flow of total
economic resources in a manner similar to the financial reports of a business enterprise.

(PHone: 806-872-5631
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Fund financial statements (starting on page 12) report the County's operations in more detail than the government-
wide statements by providing information about die County's most significant funds. For governmental activities,
these statements tell how services were financed in the short term as well as what resources remain for future

spending. They reflect the flow of current financial resources and supply the basis for tax levies and the
appropriations budget. The fiduciary statements provide financial information about activities for which the County
acts solely as a trustee or agent for the benefit of other county funds or those outside of the County. They show what
assets these funds have and to whom they belong.

The notes to the financial statements (starting on page 18) provide additional information tliat is essential to a ftill
understanding of the data provided in tlie government-wide and fiind financial statements.

REPORTING THE COUNTY AS A WHOLE - THE GOVERNMENT-WIDE FINANCIAL STATEMENTS

The analysis of the County's overall financial condition and operations begins on page 10. Its primary purpose is to
show whether the County is better off or worse off as a result of the year's activities. The Statement of Net Position
includes all the County's assets and liabilities at the end of the year while the Statement of Activities includes all the
revenues and expenses generated by tlie County's operations during the year. These apply the accrual basis of
accounting which is the basis used by private sector companies as opposed to the modified accrual basis used in the
prior reporting model.

All changes in net position are reported as soon as the underlying event giving rise to the change occurs regardless of
the timing of the related cash flows. Thus, revenues and expenses are reported for some items that will only result in
cash flows in future periods (e.g. uncollected taxes). The County's revenues are divided into those provided by
outside parties who share the costs of some programs such as grants provided by the Texas State Library and
Archives Commission to improve the County's libraries and fees for services such as commissions received for
property tax collection and revenues provided by the taxpayers and other general revenues. All the County's assets
are reported whetlier they serve the current year or future years. Liabilities are considered regardless of whether they
must be paid in the current or future years.

These two statements report the County's net assets and changes in them. The County's net assets (the difference
between assets and liabilities) provide one measure of the County's financial health or financial position. Over time,
increases or decreases in the County's net assets are one indicator of whether its financial health is improving or
deteriorating. To fully assess the overall health of the County, however, you should consider non-financial factors as
well such as changes in the County's property tax base and the condition of tlie County's facilities.

In the Statement of Net Position and the Statement of Activities, the County has one kind of activity:
I. Governmental activities - Most of the basic services are reported here, including general administration, law

enforcement, judicial, road and bridge maintenance, cemetery, parks, and airport and library services. Property
taxes and fines, fees and vehicle registration fees finance most of these activities.

REPORTING THE COUNTY'S MOST SIGNIFICANT FUNDS - THE FUND FINANCIAL STATEMENTS

The fund financial statements begin on page 12 and provide detailed information about the most significant funds-
not the County as a whole. A fund is a group of related accounts that is used to maintain control over resources that
have been segregated for specific activities or objectives. The County, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. Laws and contracts
require the County to establish some fiinds. The County's administration can establish many other funds to help it
control and manage money for particular purposes (e.g. capital projects). All of the funds of the County can be
divided into three categories: governmental funds, proprietary funds (for which the county currently has none) and
fiduciary funds. Each category uses a different accounting approach.



Governmental funds - Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
statements, governmental funds focus on near-term inflows and outflows of spendable resources, as well as on
balances of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating the County's near-term financing requirements. These funds use modified accrual accounting (a
method that measures the receipt and disbursement of cash and all other financial assets that can be readily
converted to cash) to reflect that focus. The governmental fund statements provide a detailed near-term view of
the County's general operations and tlie basic services it provides.

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better understand
the long-term impact of the County's near-term financing decisions. Following each of the governmental fund
financial statements (the balance sheet and the statement of revenues, expenditures and changes in fund balance)
is a reconciliation to facilitate this comparison between the governmental fund financial statements and the
government-wide statements.

Fiduciary funds - The County is tlie trustee, or fiduciary, for money received in numerous offices. All of the
County's fiduciary activities are reported in a separate Statement of Fiduciaiy Net Assets on page 16. We report
the resources these activities produce tliat are due to County operating funds as an interfund receivable in tliose
funds and as an interfund payable in the Statement of Fiduciary Net Assets. All other resources within the
fiduciary activities are excluded from the County's other financial reports because the County cannot use those
assets to finance its operations. The County is responsible for ensuring that the assets reported in these funds are
used for their intended purposes.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Our analysis focuses on the net position (Table I) and changes in net position (Table II) of die County's governmental
and business-type activities.

Net position of the County's governmental activities increased from $12,769,941 to $12,955,657. Unrestricted net
assets - the part of net assets that can be used to finance day-to-day operations without constraints established by debt
covenants, enabling legislation or other legal requirements - were $4,587,508 at September 30, 2019 as compared to
$4,689,718 at September 30,2018.



Table I

Dawson County, Texas
NET POSITION

Governmental Activities

2019 2018

Assets:

Cash and Cash Equivalents 6,889,122 5,891,426

Restricted Assets: Cash 575,541 1,645,223

Capital Assets 6,991,598 6,903,122

Total Assets 14,456,261 14,439,771

Deferred Outflows of Resources 1,826,509 501,915

Liabilities:

Current Liabilities 861,937 371,473

Noncurrent Liabilities 2,215,531 1,320,455

Total Liabilities 3,077,468 1,691,928

Deferred Inflows of Resources 249,645 479,817

Net Position:

Invested in Capital Assets, Net of
Related Debt 6,089,196 5,968,992

Restricted 2,278,953 2,111,231

Unrestricted Net Position 4,587,508 4,689,718

Total Net Position 12,955,657 12,769,941

Table II

Dawson County, Texas
CHANGES IN NET POSITION

Governmental Activities

2019 2018

Revenues:

Program Revenues:

Charges for Services 2,704,641 2,822,458

Grants and Contributions 300,323 483,198

Capital Grants 73,574 0

Total, Program Revenues: 3,078,538 3305,657

General Revenues:

Property Taxes, General Purposes 6,491,521 6,519,332

Sales Taxes 1,064,538 990,368

Tax Abatement Income 200,650 59,607

Mixed Beverage Tax 5,620 8,620

Penalty and Interest 113,228 105,598

Miscellaneous Revenue 0 0

Investment Earnings 202,043 139,327

Gain on Disposal of Assets (94,239) (16,956)

Total General Revenue

and Special Items: 7,983,361 7,805,896

Total Revenue 11,061,899 11,111,553



Table II (Cont.)
Dawson County, Texas

CHANGES IN NET POSITION

Governmental Activities

Expenses
2019 2018

General Government 1,223,862 1,275,537

Judicial 2,248,412 2,155,135

Elections 26,697 35,703

Financial Administration 390,863 336,914

Tax Administration 367,975 390,953

Facilities Management 1,165,857 910,459

Public Safety 912 340

Law Enforcement 907,394 892,593

Fire Protection 197,357 198,128

Corrections 1,391,196 1,214,556

Roads & Bridges 1,835,132 1,805,976

Sanitation 65,340 143,860

Public Transportation 10,000 102,675

Health Care 133,823 108,011

Human Services 348,290 406,752

Parks & Recreation 66,470 59,325

Museums 1,000 1,000

County Extension Service 141,178 140,310

Libraries 354,425 330,241

Total Expenses 10,876,183 10,508,468

Change in Net Position 185,716 603,085

Net Position at

Beginning of Year 12,769,441 12,166,856

Net Position at

End of Year 12,955,657 12,769,941

Key factors related to the County's financial performance over the last year include tlie following:

1. Mineral and Related taxable values increased slightly. Local Property taxable values were up slightly and
sales tax numbers increased. Interest earnings were well up.

2. County personnel numbers remained the same as the previous year.
3. Officials and department heads controlled their spending and stayed within budgets.



The cost of all governmental activities this year was $ 10,876,183. However, as shown in the Statement of Activities
Exhibit B-1, the amount that our taxpayers ultimately financed for tliese activities through County taxes was only
$6,491,521 because some of the costs were paid with charges for services of $2,704,641, grants and contributions of
$300,323, capital grants of $73,574, and sales tax of $1,064,538.

THE COUNTY'S FUNDS

As the County completed the year, its governmental funds (as reported on tlie Statement of Revenues, Expenditures,
and changes in Fund Balance, Exhibit C-3) showed a combined fund balance of $6,222,666 as compared to last year's
total of $5,743,880. Included in this year's total change in fund balance is a increase of $478,786 in the County's
Funds.

For fiscal year 2019, actual revenue on a budgetary basis was $7,618,398 compared to the original revenue budget of
$7,389,219. Reasons for the actual numbers varying from the budget follow:

• In many revenue categories receipts were higher than budgeted.
• Sales tax revenues were higher
• Interest earnings received were higher than budgeted.
• The county received the 3rd of 10 annual "pilot" payments from the wind farm development and the
second from the solar farm phase 1.
• The closing of Spike Dykes Dealership saw a decline in auto registration.

For fiscal year 2019, actual expenditures on a budgetary basis for the General Fund were $6,799,710, compared to the
original expenditure budget of $7,175,073. The actual expenditures were $326,990 more tlian the prior year. The
Commissioners' Court revised the County budget several times. These revisions include amendments and
supplemental appropriations that were approved during the year to address mid-year situational changes. The
primary amendments include:

• Received a donation from the Weaver Foundation in the amount of $73,574.16 to remodel the Howard
College restrooms
• Extended warranties for precinct Caterpillars
• Paid cash, $289,757.85 from the county Capital Projects Fund to chip seal several county roads
•  Purchased new vehicles for the sheriff department and the precinct
• Repairs were made to the Women's Building and the MHMR building
• New phone systems through a new cooperative were put into place at the library, church annex, tax assessor
and the sheriff department
• The county experienced a massive turnover in officials in Fiscal Year 2019 when many elected officials,
appointed officials, and employees retired. The new officials reworked the administration and operation of their
offices and diligently monitored expenses and budgets.

Exhibit E-1 provides a detailed comparison of these changes as they relate to the General Funds. This General Fund
presentation reflects a combination of the General, Jury and the Road & Bridge funds.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets - At the beginning of fiscal year 2019, the County had $6,903,122 invested in a broad range of
capital assets, including land, buildings and equipment. By the end of fiscal year 2019 that number had increased
by $88,476 and ended the year with $6,991,598 in Capital Assets. More detailed information about the County's
capital assets is presented in Note IV, Item F to the financial statements.

As has been the case for the last few years, the County had no Debt. It does lease various pieces of equipment and at
year end had $1,009,927 in Capital and Operating leases. More detailed information about the County's long-term
liabilities is presented in Note IV, Items H and I to die financial statements.

8



ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The County's elected and appointed officials considered many factors when setting the fiscal year 2019 budget and tax
rates. Some key items that should be noted are as follows:

1. Mineral taxable values increased slightly (3.41%) although nowhere near previous levels. The continuing
weakness in the valuations led to a decision by the court to fiilly fiind the budget while remaining at or below the
effective tax rate. The net result was that the adopted tax rate was set at $0.856621 cents per $100 of valuation,
an decrease in the tax rate of just 3.43 cents from the prior year.

2. Sales tax collections increased significantly last year and are forecast to continue that trend. On a positive note,
the Mesquite Creek Wind Farm is operational and the county has started receiving annual payments for each
megawatt (MW) of generation. The two solar farms in operation will also provide pilot payments equal to about
half what the county will get from the wind farm. In addition, a third solar farm is under development in the
northeast portion of the county that should help fund future budgets.

3. The budget will allow for approximately the same number of employees in 2019. The Commissioners Court
funded all employee benefits at the same levels as last. The Road and Bridge combined precinct's performance
is again exceeding expectations.

There is the potential for a continued weakness in mineral valuations in this County as world production is driving the
cost of oil. There was hope that production would begin on a large-scale basis this next year, but that is no longer the
case. It is still difficult to accurately predict long-term economic numbers for Dawson County based upon worldwide
pricing and other economic considerations that drive the price of oil. Possibilities that will help strengthen and expand
existing business and industry remain a focal point for economic development, along with seeking and pursuing
opportunities not directly linked to oil, wind, and agriculture to help create stability and diversification for our local
economy.

On March 11, 2020, the World Health Organization declared the novel strain of coronavirus (COVlD-19) a global
pandemic and recommended containment and mitigation measures worldwide. The COVlD-19 outbreak in the
United States has caused business disruption through mandated and voluntaiy closings of businesses and shelter in
place orders for all but those deemed essential services. While the business disruption is currently expected to be
temporary, there is considerable uncertainty around the duration of the closings and shelter in place orders. As a
result, the outbreak has caused uncertainty in the financial markets. Although many of the County's services are
considered essential, the County Courthouse was closed to the public, certain other services transitioned to online
only and because the County's major revenue sources, including businesses that collect sales taxes, are directly
impacted by these events, it is probable that this matter will negatively impact the County. However, the ultimate
financial impact and duration cannot be estimated at this time.

REQUEST FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, consumers, investors and creditors with a general
overview of Dawson County's finances and to show the County's accountability for the money it receives. For
questions concerning any information provided in this report or requests for additional financial information, contact
the County Auditor, Dawson County, Texas, PO Box 1268, Lamesa, Texas, 79331.

Respectfully submitted,

Situmda MwUin

Dawson County Auditor



EXHIBIT A-1

DAWSON COUNTY, TEXAS

STATEMENT OF NET POSITION

SEPTEMBER 30, 2019

Primary

Government

Governmental

Activities

Assets

Cash and Cash Equivalents
Receivables (net of allowance for uncollectibles)
Due from Agency Funds
Capital Assets

Land

Buildings, net
Machinery and Equipment, net

Total Assets

Deferred Outflows of Resources

Liabilities

Accounts Payable
Long-Term Liabilities

Due Within One Year

Due in More Than One Year

Net Pension Liability
OPEB Liability

Total Liabilities

Deferred Inflows of Resources

Net Position

Invested in Capital Assets, Net of Related Debt
Restricted for:

Federal or State Grants

Judicial

Road & Bridge
Community Improvement
Other Purposes

Unrestricted Net Position

Total Net Position

$ 6,889,122

557,042

18,499

140,778

3,195,861

3,654,959

$ 14,456,261

$ 1,826,509

$ 861,937

366,909

647,193

921,502

279,927

$ 3,077,468

$ 249,645

$ 6,089,196

951

594,555

929,263

55,842

698,342

4,587,508

$  12,955,657

The notes to the financial statements are an integral part of this statement.
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EXHIBIT B-1

DAWSON COUNTY, TEXAS

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2019

Program Revenues

Expenses

Charges for

Services

Operating

Grants and

Contributions

Capital

Grants

Net (Expense)

Revenue and

Changes In Net
Position

Governmental

Activities

Primary Government:

Governmental Activities;

General Government $  1,223,862 $ 26,690 $ 25,821

Judicial 2,246,412 1,412,062 266,190

Elections 26,697 2,922 -

Financial Administration 390,863 6,780 -

Tax Administration 367,975 299,452 -

Facilities Management 1,165,857 103,957 -

Public Safety 912 - -

Law Enforcement 907,394 45,117 -

Fire Protection 197,357 - -

Corrections 1,391,196 51,302 -

Road and Bridges 1,835,132 706,644 -

Sanitation 65,340 - -

Public Transportation 10,000 - -

Health Care 133,823 119 -

Human Services 348,290 34,872 -

Parks & Recreation 66,470 5,100 752

Museums 1,000 - -

County Extension Service 141,178 - -

Libraries 354,425 9,624 7,560

al Primary Government: $ 10,876,183 $ 2,704,641 $ 300,323

73,574

$  73,574

General Revenue:

Taxes:

Property Taxes, Levied for General Purposes
Sales Taxes

Tax Abatement Income & Unclaimed Capital Credits

Mixed Beverage Tax
Penalty and Interest

Investment Earnings
Gain (Loss) on Disposal of Assets
Total General Revenues and Special Items

Change in Net Position

Net Position - Beginning

Net Position - Ending

$ (1,171,351)
(570,160)
(23,775)

(384,083)
(68,523)

(988,326)
(912)

(862,277)
(197,357)

(1,339,894)
(1,128,488)

(65,340)
(10,000)

(133,704)
(313,418)
(60,618)

(1.000)

(141,178)

(337,241)

$ (7,797,645)

$ 6,491,521

1,064,538

200,650

5,620

113,228

202,043

(94,239)

$ 7,983,361

$ 185,716

$ 12,769,941

$ 12,955,657

The notes to the financial statements are an integral part of this statement.
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DAWSON COUNTY, TEXAS
BALANCE SHEET

GOVERNMENTAL FUNDS

SEPTEMBER 30, 2019

General Fund Precinct

District

Court Fund Other Funds

EXHIBIT C-1

Total

Governmental

Funds

Assets

Cash and Cash Equivalents $ 3,575,976 $1,169,186 $ 180,012 $1,963,948 $ 6,889,122

Taxes Receivable 661,245 105,569 - - 766,814

Allowance for Uncollectible Taxes (237,156) (51,700) - - (288,856)

Receivables (Net) 79,084 - - - 79,084

Due from Agency Funds 18,499 - - - 18,499

Total Assets $ 4,097,648 $1,223,055 $ 180,012 $1,963,948 $ 7,464,663

Liabilities and Fund Balances

Liabilities

Accounts Payable $ 213,772 $  239,923 $ 15,746 $  392,496 $ 861,937

Total Liabilities $ 213,772 $  239,923 $ 15,746 $  392,496 $ 861,937

Deferred Inflows of Resources $ 326,191 $  53,869 $ $ $ 380,060

Fund Balances

Restricted Fund Balance;

Grant Restriction $ - $ $ - $  951 $ 951

Judicial - - 164,266 430,289 594,555

Road & Bridge - 929,263 - - 929,263

Community Improvement 50,547 -
- 5,295 55,842

Other Restricted Fund Balance - - - 698,342 698,342

Assigned Fund Balance:
Community Improvement - - -

153,963 153,963

Unassigned Fund Balance 3,507,138 - - 282,612 3,789,750

Total Fund Balances $ 3,557,685 $  929,263 $ 164,266 $1,571,452 $ 6,222,666

Total Liabilities, Deferred Inflows,

and Fund Balances $ 4,097,648 $1,223,055 $ 180,012 $1,963,948 $ 7,464,663

The notes to the financial statements are an Integral part of this statement.
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EXHIBIT C-2

DAWSON COUNTY, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

SEPTEMBER 30, 2019

Total Fund Balances - Governmental Funds $ 6,222,666

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not financial resources and
therefore are not reported in governmental funds. At the beginning of the year, the
cost of these assets was $13,422,311 and the accumulated depreciation was
$6,519,189. In addition, long-term liabilities, including bonds payable, are not due
and payable in the current period, and, therefore are not reported as liabilities in the
funds. The net effect of including the beginning balances for capital assets (net of
depreciation) and long-term debt in the governmental activities is to increase
(decrease) net position. 5,873,008

Current year capital outlays and long-term debt principal payments are expenditures
in the fund statements, but they are increases in capital assets and reductions in long-
term debt in the government-wide financial statements. The net effect of including
the 2019 capital outlays and debt principal payments is to increase (decrease) net
position. 976,201

The 2019 depreciation expense increases accumulated depreciation. The net effect
of the current year's depreciation is to decrease net position. (855,997)

Deferred Inflows of Resources related to pensions are not financial uses, and
Deferred Outflows of Resources related to pensions are not financial resources, and
therefore, are not reported in the funds. This is the amount by which Deferred
Outflows of Resources exceeds Deferred Inflows of Resources. 1,576,864

Various other reclassifications and eliminations are necessary to convert from the
modified accrual basis of accounting to accrual basis of accounting. These include
eliminating interfund transactions, reclassifying the proceeds of bond sales as an
increase in bonds payable, and recognizing the liabilities associated with maturing
long-term debt and interest. The net effect of these reclassifications and
recognitions is to increase (decrease) net position. (837,085)

Net Position of Governmental Activities $ 12,955,657

The notes to the financial statements are an integral part of this statement.
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DAWSON COUNTY, TEXAS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED SEPTEMBER 30, 2019

EXHIBIT C-3

General

Fund Precinct

District

Court Fund Other Funds

Total

Governmental

Funds

Revenues

Taxes:

Property Taxes $ 5,215,678 $ 1,344,699 $ $ - $ 6,560,377

General Sales and Use Taxes 1,064,538 - - - 1,064,538

Mixed Beverage Tax 5,620 - - -
5,620

Licenses and Permits - 469,252 - - 469,252

Intergovernmental Revenue and Grants 76,342 - 546,336 375,392 998,070

Charges for Services 589,027 - - 201,307 790,334

Fines 228,337 - - 22,798 251,135

Forfeits - - - 20,419 20,419

Investment Earnings 189,729 - - 12,314 202,043

Rents and Royalties 3,000 - -
- 3,000

Contributions from Private Sources - - - 1,986 1,986

Other Revenue 246,127 237,392 9,894 252,932 746,345

Total Revenues $ 7,618,398 $2,051,343 $  556,230 $ 887,148 $ 11,113,119

Expenditures
General Government

Judicial

Elections

Financial Administration

Tax Administration

Facilities Management
Public Safety
Law Enforcement

Fire Protection

Corrections

Road and Bridges
Sanitation

Public Transportation
Health and Welfare;

Health Care

Human Services

Culture and Recreation:

Parks and Recreation

Museums

County Extension Service
Libraries

689,392

1,473.489

20,847

366,129

354,058

628,006

901,184

197,357

1,298,684

88,101

65,340

10,000

142,079

60,000

47,003

1,000

119,043

338,018

1,889,935

581,771

$  520,523

37,327

455

519,135

912

126

14,459

269,346

1,000

1,209,915

2,092,567

21,302

366,129

354,058
1,147,141

912

901,310

197,357

1,313,143

1,978,036
65,340

10,000

142,079

329,346

47,003

1,000

119,043

339,018

1 oiai cxpenaiiures

Excess (Deficiency) of Revenues Over

o,^gg,/ lu <p UO 1 , / / 1 «p 1 ,ouo,^oo

(Under) Expenditures $ 818,688 $ 161,408 $ (25,541) $  (476,135) $ 478,420

Other Financing Sources (Uses)
Sale of Real or Personal Property $ - $ 367 $ - $ $ 367

Transfers In 263 - - 567,945 568,208

Transfers Out (420,187) (139,758) - (8,263) (568,208)

Total Other Financing Sources (Uses) $ (419,924) $ (139,391) $ - $  559,682 $ 367

Net Change in Fund Balances $ 398,764 $ 22,017 $ (25,541) $  83,547 $ 478,787

Fund Balance, Beginning of Year $ 3,158,921 $ 907,246 $ 189,807 $1,487,905 $ 5,743,879

Fund Balance, End of Year $ 3,557,685 $ 929,263 $ 164,266 $ 1,571,452 $ 6,222,666

The notes to the Financial Statements are an integral part of this statement.
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